RUSSIA BUILDING UP
NEW ECONOMIC SYSTEM

Government Asks Monopolies in
Minerals, Fael and Sugar—In-
come Tax Increased.

PETROGRAD, P¥Friday, Juns 29.—
Great activity +is being shown by the
Provisfonal Government with the object
of improving Russia’s financial and eco-
nomic condition. The main {tems of

the Government's program are better
organization of the supply and distri-
bution of food and raw material, re-
sorying wiers necesary: to State mo-
1ne.polies; the increase of national rev-
enue and proaucuvity, and the crea-
tion of new specialist State organiza-
‘tlons to relieve or extinguish overlap-
ping departmets. _ ’

Details were published today of the
plan aiready announced for a Supreme.
Fconomic Council, representing ail in-
terests, which aims at the organization
of national production. With the coun-
cil will work a new Xcoomic Com-
mittee, also representing many Iinter-
ests, which will unify the measures of
tho different State dz2partments, co-
ordinate economic and financial sta-
tistics, and organize technical research.

The Provisional Government has is-
sued a law increasing the existing pro-
gressive income tax to 30 per cent. on
jincomes over 8200,000. Another new
law increases the war tax on incre-
ment of industrial profits to 60 per
cent. A third law establishes a sup-
plementary progressive income tax,
rising on tile largest incomes to more
than 30 per cent., and making, to-
gother with the highest ordinary income
tax, 60 per cent. of the Income.

Bills estapblishing monopolies in min-
erals, fuel, and sugar were submitted
yvesterday by the Government, and a
bill transferring fodder supplies to thq
hands of the &State has been drafted.
The Minister. of Supplies hag approved
a bill" suthorizing the local authorities
to requisiition for public use agricultural
machinery which is not being effectively
employed.

Ex-Foreign NMinister PoKkrovsky, in an
Interview published in the Pirzheviya,
declared that the United States was.
lending Russia Incalculable egssistance
by her arrangements for payment of
contracts made through American firms.
He added, however, that if the Provi-
sional Government desired to obizin the
confidence of financial and industrial
circles 2t home it must refuse to adopt
the extreme program of the Sociallsts.

PIETROGRAYY. June 39.—Arthur Hen-
derson, member of the DBritish War
Council and the .labor member on the
RBritish delegation now visiting Russia,
has transmitted to the Russian Foreign
Minister a document in which the di-
Tediors. o a numbver of important un-
dertakings, mainly PBritish, working in

ussia point out the serious position of
industry. In many instances the stop--
age of producticnt is threatened. -

The directors ask security for prop-
erty and the adoption of g1 possi-
ble measures to prevent the threatened
ruin of industrial enterprises, which are
of. the Ptmqst_ importance for. Russia.

They suggest that i}tﬂ?étfiitﬁéitt control
be instituted similir to that established
in Great Britain. S

Says Russin Faces New KEra.

WASHINGTON, June 30.-~Unshackling
and rejuvenation of Russian industry
and finance were ?redicted today by M.
Novitsky, financial head of the Russian
mission. Already, in the short life of
the Provisional Government, he sald, the
reconstruction has begun. '

* Ruasia,’”’ M. Novitsky said,  *“1Is
facing a new -era of economic develop-
ment, and there is no doubt that tge
United States may share largely in that
development. The United States, with
a surplus capital and o steadily increas-
ing Industrial production, requires. the
{immensely large Russlan market ‘as an
outlet for its trade and Investment., The
industry restixiined by the old régime
by prohibitory snd seifishh legislation
will now he able to cxpand freely and
attnin its fullest develupment.

The preseni low value of the. ruble,
celling at less than half par, was ex-
plained os due to the upheeval of Rus-

ria's foreign trade.

-encrmous financial burden,
oW

“ The war has placed upon Russia an
amounting
Hler national

to  §16,900,000.004.

- debt, only $4,500,006.000 in 1913, has now

- reached
compatred

$20, 000.000,000. WNevertheless,

to the  country’'s national
wealiil and resources, this is much low-
er than the debt of other belligerents.

"The Government is at present drawing
‘up an approximate estimate of the valu-

“ation,

wihich will doubtless exceed all

| expectations. : '

‘““ Since the unsuccessful Russo-Japa-

:nese war Russia has been steadlly de-

 Sia’s vealth more than doubled.

~erful nrinciple of efficiency,

veloping her economic and financial re-
sources. During the next decads I%us-
“ou
can imagine what the development v
ve when power and authority have
passed to the people-and the most pow-
the prin-

-cinle of democracy, is established.”

| Revolutionjst,

. RUSSIAN ARMY IMPROVED.

Formerly, in New
York, Cables His Impressions.
A TRussian officer’s opinion of the ef-

;feet of the revolution on the Russian

Army was cabled to Abraham Cahan,
editor of The Jewish Dally Forward,
vesterday by . Nlcoiai Nakariakoff, a
noted revolutionist and former editor
of a Russian newspaper in this city.

' He reveals that thousands of high

officers of the army were slaughtered

by their men at the outbreak of: the

revolution. -

Nakarialtoff, who had been a refugee
from Russia since the beginning of the
Lurapean war, conducted nis newsapaper
in New York under the name of Ivan
Ellert. A week after the revolution
started in Russia he left this country,
revealing to his friends for the first
time his true name. :

Upon reaching Petrograd he was wel-
comed- by prominent revolutionary lead-
ers and introduced to the Council of
Workmen’s and Soldiers’ Delegates.
Thev appointed him an officer of the
Rusglan Army and deputized him to go
out among the soldlers and agitate a
continuance of the war against Ger-
many. He is a strong pro-war advo-
cate, and since he left Petrograd he
has traveled the length of Rugsia and
visited nearly every army division.

His cablegram follows: -

‘“ It has been revealed that Immedi-
ately after the outbreak of the revolu-
tion in Petrograd many regiments killed
some of their_ leading Generals and
Colonels, thus disorganizing a vast sec-
tion of the army. The officers who
drew upon themselves the wrath of the
men were such as had enjoyed an un-
desirable reputation.

‘““They had been known for their
cruelty and barbarity. Prior to the
roevolution drastic measures had been in-
teusified by the old régime. tmaking the
Iife of the rank and file utterly. intol-
erable. The prevaillng impression was
that instead of fighting Germany the
Czar was fighting his own people.

“ When 'tne revolution broke out the
Generais and Colonels who had distin-
gulshed themselves by their cruelty
were among the first victims. :The
good-natured officers—those wno had
treated the men properly—were gll
spared and are now treated with re-
spect and affection, but the number of
those that have been removed or put io
death was large.

**In \arlous Adivisilons and regiments
the result Is felt rather keenlyv. When
goldiers - € two different regiments meet
one of ‘.ieir topics of conversation.ls
the crucl officers that the respective
regiments had put out of the way. The
conversation of this nature is carried
on in monosyllables and with something
like soleran reticence. The men hate to
tallc of this.

‘“ At present there are harmonyv and
good-will in the army. The men re-
spect their officers, although theyv don’t
address them as slaves do thelir masters,
as they had been wont to do under the
cld régime. Aliogether there is 2 great
psychological 1ebiris going on In the
Russian Army, and it takes a deep ob-
server (o .appreciate and realize all
thesa changes.' ’

JEWS FREE IN RUSSIA.,

Cables Indicate They Enjoy Abso-
lute Equality as Citizens.

The status of the Jews in Russia is

now one of absolute eguality with all
other citizens, according to a cable dis-
Qatch from Petrograd to the Jewish
¥arheit. Everywhere thelr emanclpa-
tion has been complete. Practically all
the Jews support the Prgvisional Gov-
ernment, the only exceptions being a
few extremists and anarchists who have
recently arrived from New York.

At a recent mass meeting of Jews in
Petrograa a resolution wag gdopted ex-
pressing svmpathy with the war aims
of the Allies and calling for a continu-
ation of the war. Many Jews are vol-
unteering for service in the army, and
at Minsk prevarations are being made
for a consress of delegates representing
all the Jewish soldiers, which will meet
in the near future.
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